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YELLOWKNIFE BASE METALS LIMITED 


DIRECTORS’ REPORT 


To THE SHAREHOLDERS: 


With this third annual report of your company 
are financial statements for the fiscal year ended 
August 31, 1969. 


The company’s claims in the Pine Point region 
of the Northwest Territories are maintained in 
good standing. Work carried out on the 76- 
claim property has indicated a zone carrying 
338,125 tons averaging 6% zinc and 1.736% 
lead. Diamond drilling was also conducted on a 
claim group optioned from New Park Mining 
Company. Results of the drilling on the optioned 
claim were disappointing and the option has been 


dropped. 


For its own property, management of Yellow- 
knife Base Metals is hopeful that conditions will 
ultimately make this an economic mineral situ- 


ation. 


In northern Ontario, in the James Bay Low- 
lands region, your company had acquired a 90% 
interest in a 144-claim group adjoining property 
under development by Imperial Oil Limited and 
Consolidated Morrison Explorations Limited. 


Information yielded by the extensive diamond 
drilling program conducted has not been suf- 
ficiently encouraging to warrant continuation of 
the program. However, the company retains 
interest in a number of claims in this potentially 


valuable mineral region. 


The company is presently considering partici- 
pation in mineral search programs in other areas 
of the country. Management will report on 
these activities when arrangements have been 


completed. 
On behalf of the board, 


fgets 


Peter O. Headley, 
President. 


Winnipeg, Manitoba, 
February 14, 1970. 


YELLOWKNIFE BASE METALS LIMITED 


(Incorporated under the laws of Manitoba) 


BALANCE SHEET 
AS AT AUGUST 31, 1969 


ASSETS 


Current assets: 


Cash 
Cash on deposit 
Due “frome -cirectOrae co ea sas ene oy ee 
Due: from associated ‘companies 4.5 as ee 
Accountable exploration advances 


Mining claims — at cost 
Deferred exploration expenditure 
Organization expense 


LIABILITIES 
Current liabilities: 


Accounts payable and accrued liabilities 
Advances from an associated company 


SHAREHOLDERS’ EQUITY 


Capital stock: 
Authorized: 3,000,000 shares of $1.00 each 
Issued and fully paid: 2,680,005 shares 
Less: Discount on shares 


Deficit 


AUDITORS’ REPORT 
To the Shareholders of 
YELLOWKNIFE BASE METALS LIMITED. 


1969 1968 
$ 15,967 $ 136,565 
100,000 
20,000 
23,691 21,181 
5,000 28,725 
44.658 306,471 
90,001 90,002 
619,242 417,579 
4.164 
$ 753,901 $ 818,216 
$ 3,324 $ 37,329 
6,059 
3.304 43,388 
2,680,005 2,680,005 
1,872,000 1,872,000 
808,005 808,005 
57,428 33.177 
750,577 774,828 
$ 753,901 $ 818,216 


We have examined the balance sheet of Yellowknife Base Metals Limited as at August 31, 1969 and the 
statements of deficit, deferred exploration expenditure and source and application of funds for the year then ended. 
Our examination included a general review of the accounting procedures and such tests of accounting records and 


other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial position of the Company as at August 31, 
1969 and the results of its operations and the source and application of its funds for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada, 
September 29, 1969. 


NEFF, GOODWIN & Co., 


Chartered Accountants. 


YELLOWKNIFE BASE METALS LIMITED 


STATEMENT OF DEFERRED EXPLORATION EXPENDITURE 
FOR THE YEAR ENDED AUGUST 31, 1969 


Pine Point claims: 1969 1968 
PAROLE TOD cca Le nee) oo ea eRe No RAR (Oe mae occ Vk ae $124,554 $212,921 
Geophysical ysurveys cere ee Be ee DELL Vale 66,430 
Ce netibnesiee sald re XDClices. sae Men erhce meta ka ee Rad, Ant 8,189 48,616 
JESSE ATIACED ble Oh ee, Aion a ee ns te Ste a ee. rey. 0 1,154 5,894 
SUODICS nl MO caeiie f2 86 Mei ere Ne MA, Vo eile a ee 366 4,620 
Gace an CCC AES DOTEATIONI Oe vse trca te pe May Mui e Seer, ya ete ded 3,166 1,228 
cle phonevandPitclegraphn | (2) See Bf ALAA SPOR ee Cree ee 1,962 
RICCHCES BICC SONG MUN CCn i) Muh we Mee ee ole EME Ris SURES Oats 306 


ef Efe is) 341,671 


James Bay option: 


PEQRIONC Bele trieiee Mien BFS) mei. lay CN adNy SA os hy a3. pean See Mook 58,184 6,780 

TOUSUILING 1CeSs ANGLEXPCUSES § Aoi Liesl, Us kin eee Se ee Ae 6,383 L735 

EOI Ao = os Ee, HMR OR Ae OC Be Pama RO gc Se 2,400 

JSS Uc La PRM eee Se ne ee Re eS Pere cy eh, PRY a 90 

SUD DCS a Mpa Mner es PRG SO i, Sight SMe nb. iio inde pag 8 ewido aS pk, 

BE Pavcl AGEL Pan sPOTCALION MIM, 0K ae BRE coer yet yapn ad aig Bias Se ee 1,949 1135 

IBICENCES Me com ANU ACANCG) 1 ees ott aud es a ee 617 
69,559 10,267 


Pine Point option: 
COUNTY SIC ANSI V CVS are tees Coes cir foe tock: eer ain Aa cara 5,631 
207,294 35:1, 509 


Expenditures on mining claims abandoned, written off to deficit, Pine Point 


UIE: MOREE ete cM ats Behe shes Gham she Si ae go hae Pe ay heer 5,631 
201,663 350505 
aance.vecuining Of tie! YCar ge <2 ELM OE lomo Su Maia et bh 417,579 60,010 
Balance, end of the: year! eee 4 oak ee a es oe rts $ 619,242 $417,579 


SCHEDULE OF ADMINISTRATION EXPENDITURE 
FOR THE YEAR ENDED AUGUST 31, 1969 


Head. Oflice! 1CcS Ma ue ee ee ee ce ee ee eee ee $253,700" <5 
cgay aii AUCIE: Tes nem Amer ne Bt NEE de aa palma eee ee le ch ea oh 1,001 9,919 
Agvertisine aud publucity ar ee ee. ee te ee et ee ee 4,765 
PransheTea Cents -TCCs 6 omens t rt ater et de i eee De a A es 3,794 2,689 
DUET ad caged cre ir ee IN hah a8 ch tty, Gea cme) Z2ATS 
TERE! Reine neem oun batt. gs. hee? a RPS Boe ey a eee 3,040 1,974 
Olfico supplies. and expense <2 i.e. Bee ete Rat ae 6,178 1,806 
TV eCUIMENt LCOS ANC ARCS) tg odie ba ae ee wha, eres ee ES 50 193 
18,534 23,421 
Were litereSt CATO fib Ole oid ooh egies oo 4,079 2,301 


$ 14,455 $ 21,120 


YELLOWKNIFE BASE METALS LIMITED 


STATEMENT OF DEFICIT 
FOR THE YEAR ENDED AUGUST 31, 1969 


1969 1968 
Balance, beginning; of the: yeat =... ee een ee eee ae $ 33,177 © 3) 12 
Administration sexpenditure “5.7.0 sees . i ee ee ee 14,455 21,120 
Acquisition cost and exploration expenditure on mining claims abandoned _ . 5,632 
Organization: vEXMense «4... 5), RS ee ee Se 4,164 
Balancer end ofethe year ©. ec 4. L ) oe eee $ 57,428 $ 33,177 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
FOR THE YEAR ENDED AUGUST 31, 1969 


Source: 1969 1968 
Issue-of 15200;,000 ‘shares of capital stock. 3.40... 72 4.40) $ $ 645,000 
Interest. earned 2 ace. 2 es eee 4,079 2,301 

4,079 647,301 

Application: 

Exploration=expenditure:..\- 5:1. hae ee ee 207,294 357,569 
Administration expenditure 72.2... eee 18,534 23,421 
ACQUISIION -COst; OL - mining, Claims. 975 suse eee 15,001 

225,828 395,991 

Increase. (decrease) im workimevcapital jy ere eee ee eee (221,749) 251,310 

Working “capital; beoinning: of the: period 29 oe ee 263,083 11,773 

Working capitals: end :of.the period. "2 6 ee $ 41,334 $ 263,083 


NOTES TO FINANCIAL STATEMENTS 
AUGUST 31, 1969 


1. © Mining properties: 
76 mining claims (33 of which have been abandoned) in the Pine Point Area, 
Northwest Territories acquired for 750,000 shares of capital stock valued by 
the diréctors:ate1 0 cents: per:share: jane ee en ee $ 75,000 


90% interest in 34 mining claims in the James Bay Lowlands Area, Larder Lake 
Mining Division, Ontario, acquired under an exploration programme ..... 1 


Option on 88 mining claims in the Pine Point Area, Northwest Territories at option 
COSE> £0. date «3 pce 2? NG rok ie ae 15,000 
In order to fully exercise this option the Company could be required to 
incorporate a new company on or before December 31, 1969 to acquire the 
claims. The option would be entitled to one third of the vendor shares issued 
by the new company for the mining claims. 
$ 90,001 


2. Directors and senior officers remuneration: 


During the year ended August 31, 1969 no direct remuneration was paid to directors 
and senior officers. 
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